above 120 gCO2/km and, for double cabs, from Rl25 to R140 for every
gram of emissions/km in excess of 175 gCO2/km.

.

Update on implementation of carbon tax
The main aim of the carbon tax is to put a price on the environmental and economic damages caused by
excessive emissions of greenhouse gases. A secondary aim is to change the behaviour of firms and
consumers, encouraging them to use cleaner technology.
Given the economic outlook, the carbon tax has been designed to ensure that its overall impact will be
revenue neutral up to 2020. The draft Carbon Tax Bill was published in November 2015, with 90 comments
received to date. The draft bill will be revised, taking into account public comments and further consultation.

Promoting public health and socialwellbeang

! ax i n g sugar-suvee te n ed b ev e r ag e s
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Obesity stemming from overconsumption of sugar is a global concern.
Over the past 30 years the problem has grown in South Africa, which has
the worst obesity ranking in sub-Saharan Africa, and led to greater risk of
heart disease, diabetes and cancer. The Department of Health has
published a policy paper on the growing problem of obesity. Fiscal
interventions such as taxes are increasingly recognised as complementary

tools to help tackle this epidemic. Countries such as Denmark, Finland,
France, Hungary, Ireland, Mexico and Norway have levied taxes on sugarsweetened beverages. Government proposes to introduce such a tax on

I April 2017 to help reduce

excessive sugar intake.

Excise duties on alcoholic beverages and tobacco products
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beverages have been consistently increased beyond inflation since 2002.
The 2016 Budget continues this trend, with excise duty rate increases of
between 6.7 per cent and 8.5 per cent. Mixtures of grain-fermented
beverages (such as beverages made from maize) with an alcohol content
ranging from 2.5 per cent to 9 per cent by volume are proposed as an
additional excise duty category. These beverages will be taxed at the beer
rate based on absolute alcohol content. Government proposes that other

pur r;i"r:;i

fermented beverage mixtures and ciders be taxed per absolute alcohol
content.

Historical changes in duty structure and regulatory requirements have led
to brandy being at a competitive disadvantage relative to other spirits. To
level the playing field, government proposes that a l0 per cent lower
excise duty, based on litres ofabsolute alcohol content, be applied to potstilled and vintage brandy, and phased in over the next two years.
The excise duty on sparkling wine has risen well above inflation in recent
years, mainly due to the influence of high-priced imports. As a result, the
difference between the excise duties on sparkling wine and still wine has
increased substantially. lt is proposed that the current difference between
the excise duties on natural and sparkling wine be maintained by pegging
the sparkling wine excise rate at3.2 times that of natural unfortified wine.
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The excise adjustments for cigarettes, cigarette tobacco and pipe tobacco
are attributable to inflation-linked price increases for the most popular
brands in each category. A review oftobacco product taxation will begin

('HAP1Lt{ 4: RE!..ENt,il:

in

2016117, and

will consider both existing and non-traditional
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tobacco

products and their alternatives, such as e-cigarettes.

Tabfe 4.10 Changes in specific excise duties, 201611T
Product
Malt beer

Current excise
duty rate
R73.05

i

litre

Proposed excise
duty rate

Percentage change

Nominal

R79.26 / litre

8.5

Real
1.9

of absolute alcohol of absolute alcohol
(124c I average
(1 35c / average
340m1 can)
340m1 can)
Traditional African beer

7.82c I lilre

7.82c I

lite

-6.6

Traditional African beer
powder

34.70c

lkg

34.7Oc

lkg

-6.6

Unfortified wine

R3.07 / litre

R3.31 / litre

8.0

Fortified wine

R5.46 / litre

R5.82 / litre

6.7

Sparkling wine

R9.75 / litre

R10.53 / litre

8.0

R79.26 / litre

8.5

1.9

8.2

1.6

6.7

0.0

Ciders and alcoholic fruit
beverages
Spirits

R73.05 / litre

of absolute

alcohol

R149.23 / litre

0.0

of absolute alcohol
R161 .47

/ litre

of absolute alcohol of absolute alcohol
(R48.13 /
(R52.07 / 750mt
bottle)
bottle)

750m1

Cigarettes

R12.42 120 cigarettes R1324 t20 cigarettes

Cigarette tobacco

R13.94 / 509

Pipe tobacco

R3.89 / 259

R14.88 / 509

6.8

t 259

7.0

R4.16

0.4

Cigars

Reducing red tape for small business
To support business development, SARS is working to reduce red tape. It
has rolled out small business desks, designed a mobile tool to help small
firms register at their own premises, and implemented a single registration
process, avoiding the need to reregister for different taxes.

ffi summary
Resilient tax revenue performance has resulted from a coherent tax policy
framework and improvements in tax administration. To maintain the social
cornpact,'government is reiterating its commitment to efficient spending
that provides taxpayers with value for money.
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